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ACTIVITIES STATEMENT, SEPTEMBER QUARTER 2009 
 

Australian gold company Cortona Resources Limited (ASX: CRC) received very encouraging results 

from a detailed, independent Scoping Study at Dargues Reef, while further exploration and resource 

drilling continued to deliver a number of highly significant results. 

 

 

HIGHLIGHTS 
 

� Positive Independent Scoping Study completed on potential 

development of Dargues Reef, NSW: 

o Initial 188,000oz of gold production over 4.5 years 

o Scoping level cash operating costs of approximately A$470/oz 

o Estimated A$68.4M pre-tax profit, 68% IRR (at A$1,150/oz gold price) 

o Estimated pre-production capital cost of approximately A$30M 

o Early Cash Flow 

o Considerable ‘mine life’ and production upside within emerging gold 

province at Majors Creek 

 

� Further significant intercepts from Dargues Reef and Tory Boy, including: 
o 9m @ 5.2g/t from 51m (Tory Boy, EXEX028) 

o 19m @ 6.62/t gold, 7.0g/t silver, and 0.13% copper from 114m, and 3m 

@ 7.3g/t gold from 179m (Dargues Reef, DREX167) 

 

� Encouraging drilling results at Dreadnought and Snobs. 

o 1m @ 8.75g/t gold and  2m @ 4.30g/t gold (Dreadnought) 

o 1m @ 7.70g/t gold with 15.4g/t silver and 0.14% copper (Snobs) 
 

 

Australian gold company Cortona Resources (ASX: CRC) maintained a high level of activity at its 100% 

owned Majors Creek Project in the Lachlan Fold Belt, NSW, where the Company received very 

encouraging results from a detailed Scoping Study on its 100% owned Dargues Reef deposit (1.44Mt 

@ 6.2g/t for 286,000oz Au). A total of 5,391m of drilling were completed, which returned further 

significant intercepts at Dargues and at a range of new targets within the ‘Shadow of the Headframe’.  
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DARGUES REEF MINE AREA, MAJORS CREEK (CRC 100%) 
 

Scoping Study 
On 24th September, Cortona announced that it has outlined a pathway to gold production after 

completing a positive Scoping Study on a potential $30 million underground mine development of its 

Dargues Reef Main Lode, part of its 100%-owned Majors Creek Gold Project located 60km east of 

Canberra in New South Wales.  

 

The positive Study 

demonstrates the excellent 

returns that can be achieved 

from Cortona’s planned first 

mining development within 

the extensive Majors Creek 

Gold Project, indicating 

estimated scoping level cash 

operating costs in the order of 

A$470/ounce for production 

of 188,000 ounces over an 

initial mine life of 4.5 years, 

down to a depth of 450 metres 

within the Dargues Reef Main 

Lode (Figure 1).  

 

The Study concludes that the 

proposed development is 

technically and economically 

viable, using a cut-off grade of 

3.5g/t and assuming 10% 

mining dilution and an average 

95% gold recovery. Annualised 

production would be in the 

order of 40-50,000 ounces 

with an estimated pre-

production capital cost of 

approximately A$30 million. 

    

This initial mine development 

would deliver an estimated 

A$68.4 million pre-tax profit over the initial 4.5 year life, generating an Internal Rate of Return of 68% 

using a A$1,150/ounce gold price.  

 

The study was completed by independent mining engineering group Mining Plus Pty Ltd utilising 

Runge Ltd’s Resource Estimate for Dargues Reef (Inferred and Indicated Resource of 1.44Mt @ 6.2g/t 

Au for 286,000oz) – believed to be one of the highest-grade undeveloped gold deposits in Australia. 

 

Drilling 
Reverse Circulation (RC) and diamond drilling were ongoing within the Mine Area, confirming historic 

drilling results, reducing the spacing between holes in order to upgrade confidence levels, and testing 

for possible lode continuations.  A total of 9 holes were completed for an advance of 1,470m. Several 

holes were reported, including spectacular results such as 17m @ 7.44g/t (DREX166), 19m @ 6.62g/t 

(DREX167). Several technical uncertainties relating to historic drilling have been resolved by some of 

Figure 1:  Dargues Reef Mine Plan generated from the Scoping Study.  Colour 

coding of the stopes reflects the status of the mining activity. 
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this drilling, the most significant being on Section 748,995mE, where historic hole DREX010 had ended 

in Diorite without intersecting Lode. Cortona’s geologists reinterpreted the data, and surmised that 

DREX010 had deviated from its intended path and had not gone far enough to test the lode. The 

intersection of broad mineralised lode in DREX166 confirmed the presence of the lode and its 

continuity between the holes above and below it (Figure 2). 

 

REGIONAL EXPLORATION (CRC 100%) 
 

A range of new targets within the Shadow of the 

Headframe were drill tested during the 

reporting period. These prospects include Tory 

Boy, Dreadnought, Tulloch, Hughen, and Snobs 

Line. 

 

Varying amounts of gold mineralisation were 

recorded at all prospects, and several prospects 

returned highly anomalous base metal 

mineralisation. 

 

Tory Boy Prospect 
Tory boy is one of a number of anomalies 

identified ~2km north of Dargues Reef, where 

previous drilling by Cortona intersected 19m @ 

5.6g/t gold from 47m down hole. A further 10 

RC and diamond holes were completed at the 

prospect for an advance of 590m. Many of these 

holes have returned gold mineralisation, with 

better results including 9m @ 5.17g/t, 5m @ 

4.88g/t and 7m @ 4.07g/t. Diamond drilling is 

continuing to determine whether the prospect 

has the potential to return a new near-surface 

resource. 

 

Dreadnought Prospect 
Situated 1.3km SE of Dargues, Dreadnought is a 

high level gold-in-soils anomaly discovered by 

Cortona earlier this year (Figure 3). There has 

been no previous exploration or mining at the prospect, which lies under a thin layer of soil cover in an 

area of very sparse outcrop. The +100ppb gold-in-soils contour is equivalent in size and tenor to that 

at Dargues Reef, measuring greater than 500m in strike length. 

 

Seven RC holes were completed during the reporting period for an advance of 841m. Promising results 

were received, including 1m @ 8.75g/t, 2m @ 4.30g/t and 4m @ 2.19g/t (Figure 4), which confirm the 

presence of primary gold mineralisation in numerous lodes across a broad zone. These are very 

encouraging results and a follow up program is warranted. 

 

Tulloch and Hughen Prospects 
The Tulloch Fault is located ~800m north of Dargues Reef and strikes sub parallel to the Dargues 

structure. The fault is coincident with a large low magnetic response and an IP dipole-dipole 

chargeability anomaly. There has been no prior drilling at the prospect.   

 

Figure 2. Cross section through Dargues Reef highlighting 

the intercept in DREX166, which confirmed the presence 

of the lode where previous drilling proved unsuccessful. 
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Eight RC holes were drilled at Tulloch over a strike length of ~500m, for an advance of 724m. Zones of 

alteration and sulphide mineralisation up to several metres wide containing anomalous gold (eg 2m @ 

0.8g/t, 3m @ 0.4g/t, 2m @ 0.4g/t) were intersected in several holes. The results provide a clear 

indication that the fault zone was a pathway for gold bearing fluids, and appear to explain the IP 

response. The challenge remains to 

identify favourable structural sites 

along the fault zone where increased 

levels of gold deposition may have 

occurred. 

 

The Hughen structure is ~450m 

north of Dargues, and represents a 

structural position associated with 

anomalous soils and rock chip 

geochemistry. As at Tulloch, broad 

zones of alteration and pyrite 

mineralisation were observed, with 

assays returning anomalous gold 

values (eg 1m @ 1.25g/t, 6m @ 

0.4g/t, and 5m @ 0.4g/t). One hole 

at Hughen intercepted 3m @ 0.3g/t 

gold, 32.8g/t silver, 0.6% lead and 

0.7% zinc. High levels of these 

elements are not typical along 

Dargues Reef, confirming the 

complexity of the mineralised 

system, which is a common feature 

amongst many World Class gold 

provinces. 

 

The drilling results at Tulloch and 

Hughen are very encouraging, 

confirming the exploration model, 

the geophysical technique, and the 

presence of gold mineralisation 

along previously unrecognised 

structures. 

 

Snobs Line 

Three historic underground gold mines located ~1.5km southwest of Dargues Reef are known as the 

Snobs line (figure 3), where more than 10,000oz of gold was produced between 1870 and 1910 at 

average grades ranging from 7.0g/t to 120.0g/t. Mining was centred on narrow quartz veins which 

‘became’ Dargues style sulphide lodes with increasing depth. Historic reports indicate that each mine 

ended in this type of ore. The line of workings extends for 500m strike and has never previously been 

drilled. 

 

Cortona completed seven holes at Snobs Line for an advance of 1,179m. Several other holes did not 

reach target depth on account of difficult ground conditions. Broad zones (up to 15m) of strong 

sulphide mineralisation akin to Dargues Reef were intersected in the two holes beneath United Miners 

and Stewart and Mertons, providing a successful test of the Dargues-style sulphide lode model. Best 

gold results included 1m @8.13g/t and 1m @7.7g/t. Further exploration is warranted. 

 

Figure 3: Summary of prospects within the Shadow of the 
Headframe, with Dargues Reef at the centre. 
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Figure 4: Dreadnought Prospect showing the +100ppb gold-in-soil contour and the recent drill hole traces 

highlighting some of the significant intercepts. 

 

EUGOWRA (EL6880, CRC 100%) 
 

Cortona continues to review the new aeromagnetic and radiometric dataset. 

 

 

NORTH MONGER (CRC 90%) 
 

Cortona is currently reviewing its options for the North Monger Project. 

 

 

SUMMARY 

 

The positive results from the Dargues Reef scoping study have strengthened Cortona’s belief that the 

future of the Majors Creek Project can be underpinned by a profitable mining operation. Successful 

exploration at several prospects within two kilometres of Dargues has further enhanced this intention. 

The Company is now putting in place the necessary elements to enable it to move forward on all 

fronts, including further studies and approvals for Dargues, resource growth within range of the 

proposed development, near mine exploration and resource definition, and regional exploration. 

 

Yours Faithfully 

 
Peter van der Borgh 

Managing Director 
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For further information please contact: 

 

Peter van der Borgh (Managing Director) on +618 6380 1093 

 
Nicholas Read (Read Corporate) on +618 9388 1474 

 

admin@cortonaresources.com.au 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Competent Persons Statement:  

 

Information in this report relating to Mineral Resources has been completed by Mr Aaron Green of Runge Ltd., 

who is a member of the Australian Institute of Geoscientists. Mr Green has sufficient experience which is relevant 

to the style of mineralisation and type of deposit under consideration and to the activity which he is undertaking 

to qualify as a ‘competent person’ under the 2004 Edition of the Australasian Code for reporting of Exploration 

Results, Mineral Resources and Ore Reserves (the JORC Code). Mr Green consents to the inclusion of the data in 

the form and context in which it appears. The contents of this report that relate to geology and historical 

exploration are based on information compiled by Mr Peter van der Borgh, who is a Professional Geologist and 

Fellow of the Geological Society. He has sufficient experience relevant to the style of mineralisation and types of 

deposit under consideration and to the activity being undertaken to qualify as a ‘Competent Person’ as defined in 

the 2004 Edition of the JORC Code. Mr van der Borgh consents to the inclusion in this report of the matters 

compiled by him in the form and context in which they appear. 

 

The information in this report that relates to Majors Creek – Dargues Reef Gold Project mining section ore 

reserves estimates is based on information compiled by Mr Wayne Emslie who is a member of the Australasian 

Institute of Mining and Metallurgy and has sufficient experience relevant to the style of mineralisation and type 

of deposit under consideration and to the mining method undertaken to qualify as a Competent Person as 

defined in the JORC Code (2004). Mr Wayne Emslie is a full time employee of Mining Plus Pty Ltd and consents to 

the inclusion in the report of the matters based on this information in the form and context in which it appears. 
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 Table 1: Significant intercepts during the September Quarter 

Hole ID GDAE GDAN Dip Azimuth From 

(m) 

Interval 

(m) 

Gold 

(g/t) 

Dargues Reef             

EXEX166 748975 6062905 -60 360 145 17 7.44 

and         208 1 4.41 

and         214 1 5.75 

DREX167 748979 6062904 -56 360 114 19 6.62 

and         179 3 7.29 

Exeter Farm (new results)           

EXEX028 750080 6064839 -57 27 51 9 5.17 

and         68 1 11.5 

EXEX024 750050 6064905 -60 131 76 5 4.88 

EXEX025 750048 6064904 -58 190 29 7 0.72 

EXEX026 750062 6064864 -55 360 0 6 1.35 

and         26 7 4.07 

Exeter Farm (previous results)           

EXEX007 750063 6064846 -60 360 47 19 5.6 

And         71 2 5 

EXEX014 749886 6064970 -60 360 93 9 1.92 

Dreadnought           

MCRC014 749786 6061907 -55 135 60 16 1.12 

including         60 1 4.43 

and         72 4 2.19 

 and         90 2 4.3 

 and         94 2 1.05 

MCRC015 749775 6061918 -60 315 20 2 2.47 

          56 1 8.75 

MCRC018 749654 6061822 -55 315 104 4 1.53 

Snobs Line           

MCRC020 748214 6062067 -55 200 51 2 1.39 

MCRC022 748137 6062103 -54 197 107 1 8.13 

MCRC028 748495 6061820 -65 21 177 1 7.70 

 

 

Sampling and Assay Procedures 

 

A bulk sample from each metre interval is collected from the drill rig. A representative sample (approx 3kg) is 

collected via a PVC spear or riffle split and submitted to ALS in Orange for analysis. Standard samples of known 

gold concentration are inserted every 25 samples and a blank sample in inserted at the start of each hole. On 

occasion a blank was also inserted following visually determined high-grade mineralisation. 

 

In each case the entire sample is pulverised in a LV5 mill to 85% passing 75 microns. A sub-sample is selected for 

analysis. Gold is analysed by a 50gram fire assay with AAS finish (0.01ppm detection). Silver (0.2ppm), Arsenic 

(2ppm), Bismuth (2ppm), Copper (1ppm), Lead (2ppm), Molybdenum (1ppm), Sulphur (0.01%) and Zinc (2ppm) 

are analysed by Aqua Regia digest and ICPAES finish. 
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Rule 5.3 

Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001. 
 

 
Name of entity 

CORTONA RESOURCES LIMITED 

 

ABN  Quarter ended (“current quarter”) 

98 117 848 790  30 September 2009 

 

Consolidated statement of cash flows 

 

Cash flows related to operating activities 

 

Current quarter 
$A’000 

Year to date 
(3 months) 

$A’000 

1.1 Receipts from product sales and related debtors 
 

- - 

1.2 Payments for  
(a)  exploration and evaluation 
(b)  development 
(c)  production 
(d)  administration  

 
(1,041) 

- 
- 

(246) 

 
(1,041) 

- 
- 

(246) 
1.3 Dividends received - - 
1.4 Interest and other items of a similar nature 

received 
30 30 

1.5 Interest and other costs of finance paid - - 
1.6 Income taxes paid - - 
1.7 Refund of tenement bonds - - 

  

Net Operating Cash Flows 

 
(1,257) 

 
(1,257) 

  

Cash flows related to investing activities 

  

1.8 Payment for purchases of:  
(a)tenements  
(b)equity investments 
(c)other fixed assets 

 
- 
- 

(7) 

 
- 
- 

(7) 
1.9 Proceeds from sale of:  

(a)tenements  
(b)equity investments  
(c)other fixed assets 

 
- 
- 
- 

 
- 
- 
- 

1.10 Payment of subsidiary net of cash acquired - - 
1.11 Loans repaid by other entities - - 
1.12 Payment for option to purchase land at Dargues 

Reef 
 
- 

 
- 

  

Net investing cash flows 

 
(7) 

 
(7) 

1.13 Total operating and investing cash flows 
(carried forward) 
 

 
(1,264) 

 
(1,264) 
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1.13 Total operating and investing cash flows 

(brought  forward) 
(1,264) (1,264) 

  

Cash flows related to financing activities 

  

1.14 Proceeds from issues of shares, options, etc. - - 
1.15 Proceeds from exercise of options - - 
1.16 Proceeds from borrowings - - 
1.17 Repayment of borrowings - - 
1.18 Dividends paid - - 
1.19 Other - costs of share issues - - 

 
Net financing cash flows 

- - 

  

Net increase (decrease) in cash held 

 

 
(1,264) 

 
(1,264) 

1.20 Cash at beginning of quarter/year to date 2,894 2,894 
1.21 Exchange rate adjustments to item 1.20 - - 

1.22 Cash at end of quarter 
1,630 1,630 

 

Payments to directors of the entity and associates of the directors 

Payments to related entities of the entity and associates of the related entities 
 Current quarter 

$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 

 
77 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

 
1.23 Includes salaries and superannuation contributions for all directors  
 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on consolidated 
assets and liabilities but did not involve cash flows 

  

 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 

reporting entity has an interest 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 

 

  Amount available 
$A’000 

Amount used 
$A’000 

3.1 Loan facilities  
 

  

3.2 Credit standby arrangements 
 

  

 

Estimated cash outflows for next quarter 
  $A’000 

4.1 Exploration and evaluation 
 

300 

4.2 Development 
 

- 

  

Total 

300 

  

Reconciliation of cash 

Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) to 
the related items in the accounts is as follows. 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 462 193 

5.2 Deposits at call 1,168 2,701 

5.3 Bank overdraft - - 

5.4 Other (provide details) - - 

 
Total: cash at end of quarter (item 1.22) 1,630 2,894 
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Changes in interests in mining tenements 
  Tenement reference Nature of 

interest 
(note (2)) 

Interest at 
beginning 
of quarter 

Interest 
at end 
of 
quarter 

6.1 Interests in mining 
tenements 
relinquished, reduced 
or lapsed 

Nil    

6.2 Interests in mining 
tenements acquired 
or increased 
 

P25/1795 
P25/1796 
P25/1797 
P25/1798 
P25/1799 

Surrendered 
Surrendered 
Surrendered 
Surrendered 
Surrendered 

100% 
100% 
100% 
100% 
100% 

0% 
0% 
0% 
0% 
0% 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 

 Total number  Number quoted Issue price per 
security (see note 3) 
(cents) 

Amount paid up per 
security (see note 3) 
(cents) 

7.1 Preference 

+securities  
(description)  

    

7.2 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns of 
capital, buy-backs, 
redemptions 

    

7.3 +Ordinary 

securities 

101,357,057 101,357,057  Fully Paid 

7.4 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns of 
capital, buy-backs 

    

7.5 +Convertible debt 

securities 

(description)  

    

7.6 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through securities 
matured, converted 

 
 

   

7.7 Options  
(description and 

conversion factor) 

 
50,000 

2,500,000 
8,000,000 
1,000,000 

75,000 
75,000 
50,000 

100,000 

 
- 
- 
- 
- 
- 
- 
- 
- 

Exercise price 

25 cents 
50 cents 
50 cents 
45 cents 
41 cents 
41 cents 
52 cents 
60 cents 

Expiry date 

27 March 2010 
30 June 2010 
5 July 2012 

30 June 2010 
18 June 2010 
18 June 2011 

30 November 2010 
30 November 2011 

7.8 Issued during 
quarter 

    

7.9 Exercised during 
quarter 

    

7.10 Expired / cancelled 
during quarter 

8,000,000 
100,000 

- 
- 

35 cents 
50 cents 

5 July 2009 
30 June 2011 

7.11 Debentures 
(totals only) 

    

7.12 Unsecured notes 

(totals only) 
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Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations A
to ASX (see note 4).  

 
2 This statement does give a true and fair view of the matters disclosed.

 

 
Sign here: ............................................................

Company Secretary
 
Print name:  Amanda Wilton-
 

Notes 
 
1 The quarterly report provides a basis for 

activities have been financed for the past quarter and the effect on its cash position.  
An entity wanting to disclose additional information is encouraged to do so, in a note 
or notes attached to this report.

 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 

mining tenements acquired, exercised or lapsed during the reporting period.  If the 
entity is involved in a joint venture agreement and there are conditions precedent 
which will change its percentage interest in a mining tenement, it should disclose the 
change of percentage interest and conditions precedent in the list required for items 
6.1 and 6.2. 

 
3   Issued and quoted securities

items 7.1 and 7.3 for fully paid securities
 
4 The definitions in, and provisions of, 

Industries and AASB 1026: Statement of Cash Flows

 

5 Accounting Standards ASX will accept, for example, the use of International 
Accounting Standards for foreign entities.  If the standards used do not address a topic, 
the Australian standard on that topic (if any) must be complied with.

Mining exploration entity quarterly report 

 

This statement has been prepared under accounting policies which comply with 
accounting standards as defined in the Corporations Act or other standards acceptable 

give a true and fair view of the matters disclosed. 

 
....................... Date: 30 October 2009 

Company Secretary 

-Heald 

The quarterly report provides a basis for informing the market how the entity’s 
activities have been financed for the past quarter and the effect on its cash position.  
An entity wanting to disclose additional information is encouraged to do so, in a note 
or notes attached to this report. 

Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 
mining tenements acquired, exercised or lapsed during the reporting period.  If the 
entity is involved in a joint venture agreement and there are conditions precedent 

will change its percentage interest in a mining tenement, it should disclose the 
change of percentage interest and conditions precedent in the list required for items 

Issued and quoted securities  The issue price and amount paid up is not required in 
items 7.1 and 7.3 for fully paid securities. 

The definitions in, and provisions of, AASB 1022: Accounting for Extractive 

AASB 1026: Statement of Cash Flows apply to this report. 

ASX will accept, for example, the use of International 
Accounting Standards for foreign entities.  If the standards used do not address a topic, 
the Australian standard on that topic (if any) must be complied with. 

This statement has been prepared under accounting policies which comply with 
ct or other standards acceptable 

informing the market how the entity’s 
activities have been financed for the past quarter and the effect on its cash position.  
An entity wanting to disclose additional information is encouraged to do so, in a note 

Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in 
mining tenements acquired, exercised or lapsed during the reporting period.  If the 
entity is involved in a joint venture agreement and there are conditions precedent 

will change its percentage interest in a mining tenement, it should disclose the 
change of percentage interest and conditions precedent in the list required for items 

t required in 

AASB 1022: Accounting for Extractive 

ASX will accept, for example, the use of International 
Accounting Standards for foreign entities.  If the standards used do not address a topic, 


